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340B Program 
What is the 340B Program? 
 
The 340B Program is a federal drug-pricing program that enables safety-net hospitals and providers to 
offer outpatient drugs at a discounted rate to low-income patients. Hospitals that provide services to a 
large number of Medicare and Medicaid patients are eligible to enroll in the 340B program.  
 
340B at Indiana University Health 
 
Of the 16 IU Health hospitals, 7 are enrolled in the 340B program due to their disproportionate number 
of low-income patients. These hospitals are: 
 

• IU Health Ball 
• IU Health Bloomington 
• IU Health Methodist 
• IU Health Riley 
• IU Health Saxony 
• IU Health University 

 
In 2018, the 340B program has enabled these hospitals to save $63 million in pharmaceutical costs to 
benefit our patients. 
 
Benefits of the 340B Program to IU Health Patients 
 
IU Health is among Indiana’s largest safety net hospital systems, providing in excess of $400 million in 
free and reduced-cost care to qualified patients, and provides primary and specialty care services to 
almost a quarter of the state’s Medicaid population. With the 340B drug discounts, IU Health is able to 
provide high quality care to all our patients, regardless of income level or insurance coverage. Reduced 
drug costs have enabled IU Health to provide much needed healthcare services to Indiana’s most 
vulnerable Hoosiers. Such services include: 
 

• Adult and Pediatric Pulmonary care 
• Developmental Pediatrics 
• HIV Care 
• Pediatric and Adult Behavioral Health Liaison service 
• Riley Burn Unit 
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To see how IU Health invests in and benefits your community, please see our Community Benefit 
Report. 
 
Impacts of scaling back the 340B Program 
 
340B program as an essential part of the healthcare safety net—that does not rely on taxpayer dollars—
for low-income patients and rural communities. Recently there have been efforts to scale back the 340B 
program which would reduce the financial assistance provided to IU Health. This would significantly 
jeopardize our ability to continue offer much needed services to our patients and communities.   
 


